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Big Ben Bemanke strikes midnight for global economy 
The US Federal Reserve has 
declared war on the rest of the 
world with devastating conse
quences, according to columnist 
Neville Bennett. 

Repeatedly turning on the 

money printing presses is weaken
ing the US dollar, causing inflation 
across the globe, and destroying 
jobs in New Zealand, he writes in 
to day's NBR. 

For this Fed chief Ben Bemanke 

China bashing 
hurts NZ, 

deters investors 
Duncan Bridgeman 

Chinese investors are already shun
ning New Zealand due to negativ
ity over recent acquisition deals, a 
prominent advisor says. 

And reaction to Haier Group's 
takeover offer for "Kiwi icon'' Fisher 
& Paykel Appliances could fuel the 
irritation further. 

"It's being mentioned," said 
Scott Brown, chairman of Kea 
China, a not-for-profit organisation 
set up to help New Zealand busi
ness succeed in China 

"Someone senior in govern
ment was telling me the other day 

• Australian's dissent over China 
P17 

• F&P story underlines 
governance issues P31 

they were aware of a number of 
large investors who were seriously 
looking at different things in New 
Zealand and may now not do so, 
because of the general attitude," Mr 
Brown told the National Business 
Review. 
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• Deflation spectre spooks Fed's 
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"should be tried for crimes against 

the working class, the middle class 
and the elderly. 

"Mr Bernanke is a fanatic who 
is also killing the middle class by 
denying them a yield on their sav
ings. More broadly he has doubled 
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TAX AHOY: New Zealand is cruising toward 'horribly complex' tax rules for boats, 
baches and other 'mixed assets' 

Tax rules not shipshape 
Rob Hosking 

Tax experts have lashed out at 
Inland Revenue for imposing 
harsh and "horribly complex" tax 
rules affecting boats and baches. 

The IRD this week caused 
the controversy when it issued 
guidelines covering the "mixed 
use" of such assets. 

KPMG tax partner Murray 
Sarelius said such rulings would 
be unnecessarily harsh and 
would result in "horribly com
plex" situations and could lead to 
double taxation. 

latory impact statement which 
comes with the bill says, in effect 
'here's what we've worked out so 
far, and we'll add a bit more as 
the bill goes through the House,' 
"she said. "This is hardly good 
policy practice - people are going 
to make submissions on the bill 
as it is and then tax officials are 
going to add a bit more after it 
has been through the select com
mittee." 
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the price of essential food stuffs in 
a few years. He is raising the price of 
pork in China while destroying jobs 
every week in New Zealand." 
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Silence 
of the 

landlords 
Christchurch central city property 
owners don't know what to tell 
their tenants. 

An Auckland-based owner of a 
property in lichfield St is experi
encing the same vacuum of infor
mation as locals whose properties 
are being compulsorily acquired. 

He received a letter from 
The Property Group, which is 
employed by the government's 
Central City Development Unit, a 
division of the Canterbury Earth
quake Recovery Authority. 

The letter seeks information 
about the property with a Decem
ber 1 deadline, ahead of price 
negotiations. "The letter contains 
words such as 'may' and 'if' but 
contains no detail~." 
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Most of the negativity stemmed 
from Shanghai Pengxin's hard 
fought purchase of 16 dairy farms 
in the North Island, he said, but the 
hostility was continuing following 
Haier's plan to buy out whiteware 
manufacturer F&P Appliances. 

Mr Brown has spent 15 years in 
China and in his day job manages a 
Shanghai-based advisory and cor
porate services firm. 

However, PriceWaterhouse 
Coopers tax partner Geof Night
ingale believes the complexity 
might be deliberate. 
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He told NBR the apparent xeno
phobia toward Chinese investment 
in this country was making his job 
at Kea much, much harder. 

"We have a role to play in letting 
Chinese companies and business 
people know that they are wel
come in New Zealand. But it hasn't 
been the best of messages in recent 
times. 

"Quite frankly, it's a bit embar-
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"While there is some justifica
tion for them, the complexity [of 
the rules] means taxpayers will 
take the mixed use assets out of 
the company - and it's possible 
that is what the IRD is hoping 
for," Mr Nightingale said. 

And things could get even 
worse, according to Deloitte 
Associate tax director Robyn 
Walker. 

"They haven't actually fin
ished working this out- the regu-

Darren Greenwood 

The PA is dead, long live the VA 
or virtual assistant. 

Technology that allows 
remote working is fuelling a 
drive for office professionals to 
work for themselves and offer a 
growing range of services. . 

Ever rising demands for 
organisations to cut costs and be 
more flexible is another factor. 

The New Zealand VA indus-
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try staged its first conference 
recently to highlight the role of 
a growing "industry'' that may 
have several hundred members. 

In New Zealand, the VAs pre
fer to call themselves VPs or VIr
tual Professionals, due to their 
wider range of service offer
ings iri.cluding outsourced web 
design, marketing, accounts and 
other office-related services. 
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